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WORLD  COTTON  PROSPECTS 
(November  and  December   issues) 
Summary 

Conditions   in  late  December  indicate  that   the  world  production  of  all 
cotton  in  the   1935-36   season  will  probably  be  about  25,600,000  bales  of  478 
pounds   net.    This   is   700,000  bales   less  than  the   estimate   released  in  early 
November  but   is  approximately  2,000,000  bales   larger  than  the  unusually 
small  crop  of  1934-35.        The   decline   in  the   estimated  1935-3o  world  pro- 
duction is   due   entirely   to    the   decline    in  crop  prospects   in  the  United  States. 

With  the  domestic   crop  now  officially  estimated  at  10,734,000  bales 
the   crop   in. '> foreign  countries   is   now  estimated  at    14,866,000  bales.      This 
is   30,000  bales  larger   than  the  previous   estimate  of   the  foreign  production 
fcr  the  current   season  and  is  F80,000  bales  larger   than  the  1934-35  foreign 
crop  which,   up   to    the  current   season,    was   the  largest   in  history.      Although 
crop  prospects  have   declined  in   some   foreign  countries,    late  reports   fr^m 
others   indicate   that   the  earlier  crop   estimates  were   too   Ijw.    (For  developments 
in  the   individual  countries   see  pages  8  and  9). 

Cotton  textile  mill   activity   throughout    the  principal   cotton  consuming 
countries  of  the  world  continued  at  a  comparatively  high  level   during 
November  and  early  December.      In  the  United  States  and  a  number  of  European 
countries   total   consumption  of  all  cotton  in  November  was   in  excess  of  a  year 
earlier  and  in  most   cases  larger  preportions  of  American  cotton  are  being  used. 
In  the  Orient  mill   activity  and  cotton  consumption  are  at  very  high  levels 
but   somewhat  below  the  peak  rates  of  last   season. 

Exports  of  American  cotton  in  November  exceeded  those  of  November  last 
year  by  98  percent  and  were   slightly  larger   than  the   10-year  November  average. 
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Trade  reports   indicate  that  domestic   exports   in  December  may  exceed  those 
of  a  /oar  earlier  "by  90  to   95  percent.     On  this  basis  total   domestic  exports 
for  the  first  5  months  of  the  season  may  exceed  those  of  a  year  earlier 
by  1,000,000  bales  or  40  percent.      Exports  of  Indian  cotton  during  the 
first  4  months  of  the  current    season  were,    according  to  official   data, 
slightly  less   than  from  August   through  November  last   season,    but  exports  of 
Egyptian  were  20  percent  larger     and  were   the  largest  for  the  period  .in 

history. 

Prices 

Domestic  cotton  prices  rose  rapidly  during  the  first  half  of  November 
with  the  daily  average  price  of  American  Middling  7/8   inch  cotton  in  the 
10   designated  markets  advancing  from  an  average  of  11,12  cents  a  pound  in 
the  week  ended  November  2  to   an  average  of  11,97  for  the  week  ended  November 
17,        The  rapid  advance   in  the  price  of  spot  cotton  in  the  first  half  of 
November  was  not  accompanied  by  a  similar  rise  in  futures  contracts  and  by 
November  20  the  price  of  October  futures  at  New  York  was  about  1  cent  below 
the   sriot  price  at  the  10   designated  markets,    indicating  a  relative   shortage 
in  the  available   supplies  of   spot  cotton.      From  November  14  to   December  7 
spot  prices  remained  fairly  steady,    fluctuating  within  a  few  points  of 

12  cents,   but  by  December  11  had  receded  to   11-1/2  cents,   and  from  that 
time   to   December  26  the  10  market- average   fluctuated  between  11-1/3  and 
11-3/4  cents.      The  average  price   in  November  of  11.98  cents  was  more  than 
1  cent  higher  than  October  and  1-1/2  cents  higher   than  September.     Prices 
received  by  cotton  prodacers  also   increased  from  October  to  November, 
whereas  prices  farmers  pay  declined  somewhat. 

Prices     of  most  foreign  growths  at   Liverpool  were  relatively  stronger 
than  the  prices  of  American  cotton  during  November  and  early  December,      In 
November  the  prices  of  Peruvian  and  Brazilian  were  higher  relative  to 
American  than  at  any  time   since  1933-34  and  prices  of  Indian  were 
relatively  higher  than  for  any  month  since  March  1933.      The  recent  increase 
in  the  price  of  Indian  and  Egyptian  seems   to  have  been  due  in  part   to 
increased  freight  and  insurance  rates  for  ships  passing  through  the 
Mediterranean.      Another  factor  apparently  contributing  to   the  recent  strength 
of  Indian  cotton  at  Liverpool   is  the  comparatively  low  stocks.     On  December 

13  visible   stocks  of  Indian  cotton  in  Great  Britain  amounted  to   IS .000 
bales  compared  with  49,000  bales  a  year  earlier,    37,000  bales  2  years 
earlier.      Stocks  of  Indian  cotton  in  Bombay  at  about   that   date  were  17  per- 
cent  lower  than  a  year  earlier  and  the  lowest      since  1931   despite   the   fact 
that   the  new  crop  v/hich  is  considerably  larger  than  last  season  has  begun 
to  move. 
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Stocks  and  Movements 

Exports  of  American  cotton.-        Exports  of  cotton  from  the  United 
States   in  November  amounted  to   over  1,100,000   running  bales  according  to 
data  released  "by   the  Bureau  of  the  Census.      This  was  9.8  percent   greater 
than  in  November  last  year,    24  percent   greater  than  in  November  1933,    and 
1  percent  larger   than  the  10-ycar  November  average.        Although  total   exports 
for  the  first  4  months  of  the  current    season  exceeded  those  of  last   season 
by  36  percent,    they  were   still  23  percent  less   than  for   the   same  period 
in  1933  and  21  percent  less   than  for   the  10-year  average  ended  1932-33. 
Exports  of  American  to   Great  Britain,   France,    Germany,    and  Belgium  account 
for  most  of  the   increase   in  exoorts   for  November  and  the   season.    Although 
exports   to  Japan  in  November  exceeded  those  of  a  year   earlier,    total 
domestic  cotton  exports  to    Italy,    Japan,    and  China  during  the   first  4  months 
of  the   season  lagged  behind  those  of   the   same  months   in  1934.      Trade 
reports   indicate    that   exports   during  December  continued  high  relative   to 
last  year.      These   reports   show  that   total   exports-- from  August   1   to   December 
26  this   season  amounted  to   3,446,000  running  bales  compared  with  2,439,000 
bales  a  year  earlier. 

Expo rt s  of  Indian  cotton.-     Exports  of   Indian  cotton  in  November 
amounted  to    something  like  152,000   equivalent  bales  of  478  pounds  according 
to   official   data.      This  represents  an  increase  of  10  percent  over  November 
last  year  and  is   the  largest  for    the  month   since  1930.    For   the   first  4 
months  of  the    season  total   exports   from  India  amounted  to   507,000  equivalent 
478  pound-bales  compared  with  508,000  bales  a  year  earlier  and  375,000  bales 
in  1933-34. 

Exports  of  Egyptian  cotton.-     Exports  of  Egyptian  cotton  in 
November  amounted  to   269,000   equivalent  478  pound-bales,    according  to 
official   data  received  by  cable  on  December  13.        This  was   42,000  bales 
or  19  percent  larger  than  exports   in  November  last  year  and  66  ,,000  bales 
or  33  percent  larger  than  the   10-year  November  average.      For  the  4  months, 
August  to   November,    total   exports   from  Egypt  amounted  to   701,000  bales 
compared  with  585,000  bales  a  year   earlier  and  were   the  largest  for   these 
months   for  the  period  for  which  data  are  available.        Exports  of  Egyptian 
cotton  to   all   of   the   larger  European  countries  have  been  unusually  large, 
but   exports   to   Japan  have  been  small   in  comparison  with  the  last  2  years. 

The  Textile  Situation 

United  States.-     Domestic   cotton  consumption  in  November  is  reported 
by  the  Bureau  of  the  Census  at   about  508,000  bales.      This   is  8  percent   less 
than  in  October,    6  percent   greater  than  consumption  in  November  1934,    and 
the  largest   consumption  for  the  month  since   1929.      Consumption  for  the  first 
4  months  of  the   1935-36   season  amounted  to   1,918,000  bales.      This  was 
201,000  bales  or  12  percent  larger   than  for   the   same  period  last   season 
but  7  percent  less   than  for  the    same  period  in  1933-34.      Although  there  was 
a  slight  lull    in  domestic  cotton  consumption  during  the  middle  of  November 
mill   activity   showed  marked  improvement,    particularly  during  the  last  2  weeks 
of  the  month  and  continued  high  during  the   first  2  weeks  of  December. 
Maintained  high  levels  of  retail   and  wholesale   distribution  of  finished 
goods;    a  high  and  rising  level   of  industrial  production,    especially   in  the 
automobile   industry;    moderate   stocks  of  unsold  goods;    a  large  backlog  of 
orders;    and  Government  purchases  all   help  to    explain  this   increase  during 
November  o.nd  early  December. 
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'.'  ,  Europe  1/ 

The  cotton  textile  situation  continued  fairly  favorable  during 
November  in  western  Europe  including  Great  Britain.   In  Central  Europe  the 
situation  was  about  unchanged,  with  relatively  high  activity  continuing  to 
"be  reported  in  Germany  and  Austria  and  with  a  slight  improvement  in  the 
"basically  unfavorable  conditions  in  Czechoslovakia.   In  Italy,  on  the  other 
hand,  conditions  have  become  worse.   A  considerable  restriction  of  sales 
and  operations  is  reported  from  that  country  incident  to  the  War  develop- 
ments, particularly  the  raw  material  supply  position. 

Mill  business.-   Sales  of  cotton  yarn  and  cotton  fabrics  by  spinning 
and  weaving  mills  in  France  and  Belgium  continued  favorable  in  November, 
wi  th  orders  being  booked  well  ahead,  occasionally  for  delivery  up  to  the 
middle  of  next  year.   In  England,  cloth  sales  to  both  home  and  export 
markets  continued  fairly  favorable,  but  the  tendency  was  someizhat  quieter 
than  in  October;   trading  in  yarn  was  fairly  good,  yet  distinctly  less 
favorable  than  last  month,  despite  the  firm  tone  of  the  raw  cotton  market 
and 'Advancing  yarn  prices.   German  mill  sales  of  yarn  and  cloth  continued 
on  rather  high  levels,  but  showing  the  tendency  toward  recession 
previously  reported.  Austrian,  Hungarian  and  Yugoslavian  mill  conditions 
remained  favorable  during  November  and  a  slight  improvement  in  new  orders 
for  cotton  spinners  was  reported  from  Czechoslovakia,  though  the  level 
of  operations  there  is  still  much  depressed.   Improvement  in  Czechoslovakia 
is  largely  associated  with  a  decline  in  the  case  of  Italy,  whose  dis- 
continuance of  yarn  deliveries,  notably  to  Yugoslavia,  has  widened 
Czechoslovakian  export  outlets  to  that  country.   New  sales  in  Italy  are 
reported  steadily  dwindling  under  pressure  of  diminishing  purchasing  power. 

Mill  activity.-  Cotton  mill  activity  in  Europe  as  a  whole,  did  not 
change  greatly  in  November  as  compared  with  October.  Although  favorable 
levels  wore  maintained  in  Great  Britain  and  operations  further  increased 
in  France  and  probably  also  Belgium,  these  seem  fully  offset  by  severe 
restriction  in  Italy,  although  there  has  been  a  lack  of  definite  information 
on  the  latter  country  since  the  publication  of  all  statistical  renorts  was 
prohibited  in  November.   Cotton  mill  activity  in  Germany,  while  still 
comparatively  high,  has  slightly  receded  in  sympathy  with  business  develop- 
ments.  Activity  is  holding  at  favorable  levels  in  Austria  and  other 
Danubian  countries,  but  remains  comparatively  low  in  Czechoslovakia, 
although  with  the  recent  improvement  in  sales  it  may  soon  increase. 

Raw  buying.-   European  cotton  spinner  and  merchant  buying  of  raw 
cotton  during  the  month  of  November  was  fairly  active  on  the  whole. 
Italy,  of  course,  was  not  in  the  market  to  any  great  extent,  except  for 
rather  heavy  buying  and  importing  of  Egyptian  cotton  in  October  and  early 
November.  French  and  Belgian  spinners  seem  to  have  been  quite  active 
buyers  of  raw  cotton  in  November  in  the  face  of  advancing  raw  prices,  and 
in  England  there  was  a  healthy  demand  particularly  for  American  cotton. 
German  purchases  and  imports  of  American  cotton  have  recently  increased, 
interest  centering  mainly  in  low  qualities;  this  business  is  reported  to 
have  been  done  largely  on  a  compensation  basis.   The  limited  foreign 
exchange  allotted  was  said  to  have  been  used  for  the  acquisition  of  better 
qualities  of  American. 

1/     Based  largely  upon  a  report  from  Agricultural  Attache  Lloyd  V.  Steere 
at  Berlin,  dated  December  9,  1935. 
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Great  Britain.-  Conditions  continued  favorable  in  the  British 
cotton  textile  industry  during  the  month  of  November,  hut  a  slight 
recession  from  the  recent  high  level  of  activity  in  "business  and  in  mill 
occupation  is  indicated  "by  several  reports.    Inquiries  for  cloth  from 
India  and  the  East  were  generally  good,  with  a  fair  business  passing  also 
for  Egypt  and  West  Africa.  Owing  to  the  political  and  economic  situation 
in  China,  however,  there  seems  'to  be  no  prospect  of  immediate  resumption 
of  a  larger  amount  of  business  in  that  direction.   Inquiry  in  the  yarn 
market,  despite  a  firm  tone  and  advancing  prices,  is  reported  to  have 
been  slow;-,  with  an  occasional  active  period  of  demand  for  American  coarse 
and  medium  counts. 

At  Liverpool  there  was  a  fair  volume  of  business  and  a  very  firm 
undertone  in  the  raw  cotton  market  in  November.   Prices  advanced  steadily 
throughout  November,  and  it  is  reported  that  smaller  hedge  selling  and 
the  reduction  in  the  American 'crop  as  well  as  the  larger  figures  on  world 
spinner  takings  of  American  cotton,  contributed  to  the  strong  tone  in 
the  market.   Prices  for  Egyptian  cotton  also  advanced  considerably;  the 
heavy  Italian  buying  and  importing  of  such  cotton  in  the  early  part  of 
November  reduced  available ' supplies  to  a  significant  extent.  As  to  spot 
turnover,  business  included  mainly  American  cotton  but  also  some  other 
varieties. 

Germany.-   Conditions  in  the  German  cotton  textile  industry  under- 
went no  significant  change  during  the  month  of  November,  though  a 
slightly  downward,  tendency  previously  evident  in  new  sales  of  cotton  yarn 
and  cotton  cloth  continued.  Mill  occupation  remained  relatively  high, 
but  likewise  tended  to  recede  slightly  in  sympathy  with'  developments  in 
the  yarn  and  cloth,  markets.   Raw  material  supplies  continued  relatively 
favorable  as  far  as  can  be  judged  on  the  basis  of  August  -  October  import 
figures,  but  occasional  scarcity  of  desired  qualities  was  reported  more 
frequently  than  had  been  the  case  for  some  time.   This  is  in  agreement 
with  the  increased  imports  of  American  cotton  of  very  low  grade  and 
shorter  staple  varieties  which  do  not  normally  constitute,  such  a  large 
share  of  German  imports.   That  tho  demand  for  low  qualities  in  Germany 
has  been  strong  is  confirmed,  hot  only  by  trade  reports  but  also  by  the 
extraordinary  advance  in  the  "basis"  for  low  grade  and  short  staple 
American  as  quoted  by  a  number  of  Bremen  merchants. 

As  a  result  of  the  increased  sales  and  shipments  of  American 
cotton  to  Germany,  the  percentage  of  American  cotton  in  German  importations 
has  risen  considerably  and  was  higher  in  October  than  in  any  month  since 
October  last  year.   Supplies  from  Brazil  have  also  held  up  well,  and 
there  was  recently  an  increase  in  importations  from  Iran  as  well  as 
Argentina,  but  takings  from  Turkey  have  fallen  off  considerably  for 
seasonal  reasons,  and  supplies  from  Peru  have  also  tended  to  decline. 
Imports  from  Egypt  and  India  have  recently  remained  about  level  with 
previous  months. 

Increasing  concern  is  being  felt  in  German  textile  quarters  about 
the  future  of  their  raw  cotton  supplies.   The  principal  worry  is  the 
probability  of  a  severe  reduction  of  importations  from  Brazil  which  have 
gone  so  far  toward  replacing  American  cotton  in  1935;   these  imports  are 
likely  to  be  curtailed  significantly  in  the  near  future  since  deliveries 
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against  old  contracts  will  soon  "be  exhausted  and  new  purchases  are  almost 
impossible  "because  of  the  refusal  of  the  Brazilian  Government  to  sell  raw 
cotton  on  other  than  a  cash  basis.   What  little  foreign  currency  the 
German  authorities  allotted  for  several  weeks  prior  to  early  December 
(the  time  this  statement  was  prepared)  for  purchases  of  raw  cotton  has  been 
used  almost  exclusively  for  the  importation  of  American,  even  though  a 
large  share  of  the  low  quality  American  reported  purchased  was  paid  for 
largely  on  a  compensation  basis.   It  should  be  remembered,  however, 
that  a  seasonal  increase  in  supplies  will  soon  be  available  from  Turkey, 
where  the  crop  is  apparently  slightly  above  last  year. 

Raw  cotton  stocks  within  German  customs  boundaries  were  further 
reduced  as  of  the  beginning  of  December.   Stocks  of  cotton  at  Bremen 
amounted  to  147,500  bales  on  December  2,  1935,  as  compared  with  348,000 
bales  and  564,000  bales  1  and  2  years  ago.  Raw  cotton  stocks  at  spinning 
mills  are  also  indicated  to  have  been  further  reduced  to  a  level 
appreciably  below  August  1,  1935.   If  this  is  true,  it  would  appear  that 
spinning  mill  activity  was  well  maintained  during  the  first  3  or  4  months 
of  the  current  season,  since  imports  plus  the  indicated  decline  in  stocks 
indicate  a  relatively  favorable  mill  consumption. 

Czechoslovakia.-  Conditions  in  the  Czechoslovakian  cotton  textile 
industry  experienced  a  slight  improvement  during  the  month  of  November, 
with  second  shift  activity  reported  in  some  establishments. 

As  mentioned  previously,  the  discontinuance  of  Italian  cotton 
yarn  deliveries  to  Yugoslavia  has  opened  an  increased  export  outlet 
for  Czechoslovakia  as  well  as  Austria  -  but  it  does  not  appear  that  this 
increase  in  exports  is  sufficient  to  improve  materially  the  basically 
critical  and  depressed  state  of  the  cotton  textile  industry  in 
Czechoslovakia. 

Austria.-   Conditions  in  the  Austrian  cotton  textile  industry 
continued  favorable  during  the  month  of  November;  spinning  mills  still 
reported  an  activity  of  around  100  percent  of  single-shift  capacity. 
Occupation  in  the  cloth  mills  also  improved  and  was  described  as  more 
satisfactory  than  had  previously  been  the  case.   Exports  of  cotton  fabrics, 
however,  were  depressed  and  most  of  the  mills  were  working  for  the  home 
market  only.  Previous  expectations  of  an  increase  in  cotton  yarn 
business  with  Yugoslavia  were  realized  following  the  discontinuance  of 
yarn  exports  from  Italy  to  Yugoslavia. 

Prance.-  Conditions  in  the  French  cotton  textile  industry 
improved  further  in  November,  the  general  activity  being  greatly 
stimulated  by  the  firm  undertone  of  the  raw  cotton  market.   New  business 
in  cotton  yarns  as  well  as  cotton  cloth  was  active,  particularly  at 
Rouen,  where  the  weekly  sales  figure  for  cotton  yarn  the  middle  of 
November  was  a  record  cne  for  the  last  5  years.   Notable  betterment  also 
occurred  in  the  East,-  which  is  favored  by  lower  wages  and  general  costs 
as  compared  with  the  North.  As  to  prospects  for  the  future,  however,  some 
uncertainty  is  expressed  by  competent  observers,  because  of  the  continuance 
of  difficult  political  and  general  economic  conditions  and  the  outlook  with 
respect  to  the  monetary  and  price  level  situations. 
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Italy.-      The   suspension  of   tho  publication  of  official   foreign 
trade  and  industrial   occupation   statistics   in  Italy    in  November  renders   it 
very  difficult   to   get  an  accurate  picture  of  the   situation  in  the 
Italian  cotton   industry,    since   information  regarding  the   state  of  sales  and 
mill   activity  as  well   as   imports   and  exports  cannot  be  obtained,    except 
occasionally   from  trade   sources.      From  reliable   trade   information  it 
appears   that  bookings  of  new  orders   are  on  a  very  unsatisfactory  level   and 
that  cotton  mill   activity  slowed  down  considerably  in  November.      Although 
no   definite  figures  on  the  actual   amount  of  raw  cotton  still  at  the 
disposal  of  the   Italian  industry  are  available,    it  has  been  indicated  by 
trade  reports   that   supplies  about   the   end  of  November  were  relatively 
small   and  were   estimated  as  only  covering  requirements   for  a  period  of 
about  2  months.      As   is  frequently   the  case  under   similar  circumstances, 
however,    raw  material   supplies  may  be  considerably  underestimated.      News- 
paper reports  around  the  end  of  October   stated  that   the  pre-sanction 
imports   into    Italy  of  raw  cotton,    notably  of  Egyptian  origin,    were  of 
considerable  volume,    some  reporters   speaking  of  an  assured  supply  for 
about  6  months;    this  may  also  bo  an  exaggeration  unless  production  is 
materially  curtailed.     Much  depends,    of  course,    on  the  permitted  rate  of 
mill   activity.      The  very  pronounced  economic    tension  which  has  developed 
has  already  greatly  curtailed  general  consumption  and  buying  activity,    and 
this   trend  is   likely   to   continue   for   some   time   to   come. 

China       2/.-  Chinese  cotton  mills   at    Shanghai   in  early  December 

were  operating  at   65  percent  capacity,   while  the  Japanese  mills  were 
operating  near  capacity,  Several  mills  were  expected  to   reduce 

operations  if  the  existing  unfavorable  relations  between  raw  cotton  and 
yarn  continued.  Demand  for  yarn  and  piece  goods  were  not  sufficient  to 
raise  prices  in  line  with  raw  cotton.  For  this  roason,  practically  all 
mills  in  China  were  reporting  that  spinning  and  weaving  operations  were 
unprofitable.  On  December  13,    yarn  for  February   delivery  was   quoted  at 

14.01   cents  per  pound. 

November  arrivals  of  the   new  Chinese  crop  at   Shanghai  were   quite 
heavy,    amounting   to   146,852  bales  of  500  pounds.      Imports  of  foreign 
cotton  continued  et  low  levels;    during  October  China  imported  a  total   of 
4,796  bales,    consisting  of  2,206  bales  American,      1,329    Indian, 
1,162  Egyptian,      and  99  bales  from  all  other  cotton-growing  countries. 
In  October  1934  China's   imports  of  raw  cotton  amounted  to   14,467  bales, 
of  which  over  8,000  bales  were  American.      Preliminary  figures   for 
Shanghai   arrivals   for  November  1935   included  5,906  bales  American, 
2,400   Indian,      146,852  Chinese,      and  1,321  bales  Egyptian,    a  total  of 
156,479  bales.        Foreign  imports   for  October   through  December  are 
expected  to  be   the   smallest   in  10  years.  At  mid-December  orders  for 

American  cotton  for  December   and  January   shipment   amounted  to    about 
15,000  bales  and  none  was  booked  from  India.      At   that   time  mills  were 
reducing  their  production  of  higher-count  yarn.      With  continued  high  prices 
for  yarn  and  piece  goods,   brought   about  by  Chinese  currency   inflation, 
and  higher  prices   for  foreign  cotton,    it    is  expected  that  the  consumption 
of  foreign   (non-Chinese)   cotton  will  be  below  the   early  1935-36  estimate 
of  400,000  bales. 

2/     Based  largely  on  a  radio   report   from     Acting  Agricultural  Commissioner 
Fred  J.   Rossiter,    at    Shanghai  on  December  14. 
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Japan     3/.-        Mill  activity   in  Japan  was  maintained  at   a  comparatively 
high  level   in  November  although  it  was   somewhat  lower  than  the  peak  level 
of  November  last  year.        Total  yarn  output   in  November  was   reported  at 
296,000  bales  of  approximately  400  pounds  which  was  slightly  larger  than 
that  of  October,    the  largest   since  last  June,   but  27,000  bales  or  8  percent 
less   than  the  record  consumption  of  November  1934.      Total  yarn  production 
from  August   to   November  amounted  to   1,160,000  bales  compared  with 
1,208,000  bales  a  year  earlier  and  1,061,000  bales   in  the  first   4  months  of 
1933-34. 

Cloth  exports  from  Japan  were  comparatively  high  in  October  and 
November.      In  October  they  amounted  to  234,000,000  square  yards,    the 
largest  since  May  1935,   11  percent  larger  than  in  October  last  year  and 
the  largest   for  the  month  in  history.    The  Egyptian  restrictions  against 
Japanese  cloth  were  deferred  and  account  in  part   for  the  comparatively 
large   exports.      In  November  cloth  exports   from  Japan   totaled  221,000,000 
square  yards,   which  was  5  percent   smaller  than  November  last  year  but 
with  that  exception,    the  largest   for  the  month  in  history.        Total  cloth 
exports  from  August   to   November  amounted  to   895,000,000   square  yards 
compared  with  857,000,000   square  yards   in  the  first   4  months  of  1934-35 
and  was   the  largest   for  this  period  in  history. 

Total  cotton  imports   into   Japan  and  imports  of  American  cotton 
in  October  were  comparatively  small.        Japanese  manufacturers  are  said 
to  have  delayed  purchases  thinking  that  prices  might  be  lower  as  a  result 
of  the   loan  program.      With  stocks  of  raw  cotton  declining  to    the  lowest 
level   for  many  years  Japanese  buyers  have  within  the  last   several   weeks 
placed  orders   for  fairly  large   quantities. 

Production.Acrea^   and  Crop  Conditions 

United  States.-       The  1935  domestic  crop  was   estimated  as  of 
December  1   at   10,734,000  bales   at   478  pounds   net.        This   is  407,000 
bales  less   than  the  November  estimate  but  1,100,000  bales  larger  than  the 
1934  crop.      With  the   exception  of  last  year's  crop,    however,    it   is   the 
smallest    since   1923.      The  estimated  acreage  left   for  harvest    this   season 
was  placed  at  27,331,000  acres.        This  is   slightly  larger  than  the 
26,987,000  acres  harvested  last   season.     With  the   exception  of  last  year 
this   is  the   smallest   acreage  harvested  since   1901.      It   is   33  percent 
lower  than  the  average  acreage  harvested  during  the  5  years   ended  1932. 

The  estimated  yield  per  acre   this   season   is  188  pounds  which 
compares  with  170.9  pounds  per   acre   in  1934  and  an  average  of  177.1   for 
the  10  years  1924-1933.      The  estimated  yield  per  acre   in  all   of  the  major 
cotton  producing   states  with  the   exception  of  Texas  and  Oklahoma  is 
equal    to   or  larger   than  the  10-year  average  yield.      In  Texas   the   indicated 
yield  per  acre   as  of  December  1  was   138  pounds  compared  with  the  10-year 
average  of  144  pounds  and  in  Oklahoma  the   estimated  yield  this  year  is 
108  compared  with  an  average  of  160  pounds. 


3/  Based  largely  on  radiograms   from  Vice  Consul  McConoughy  at  Kobe 
transmitted  through  the  office  of  the  Agricultural  Commissioner  at    Shanghai, 
China  on  December  5  and  December  14. 
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India.-        A  crop  of  4,479,000  equivalent   "bales  of  478'  pounds  from 
an  area  of  24,130,000  acres  planted  up  to   December   1   is   expected  in   India 
this  year,    according  to   the  first   official   estimate  of  production  and  the 
third  official    estimate  'of  acreage.    This   estimate,  of  production  is  17.7 
percent  larger   than  the  corresponding  estimate  of  the  1934-35   Indian 
crop  and   the  estimate  of  acreage,      6.7  percent  larger   than   the  correspond- 
ing acreage   estimate   for  last   season.      On  the   average  for   the  last   10 
years   the  area  planted  up  to   December  1  has   represented  approximately 
93  percent  of  the   total,    and  the   estimated  production  from  this  acreage 
96  percent  of   the   total   crop.      It   is  expected,    therefore,    that    in  the 
absence  of  unusual  weather  and  insect   damage,    the   final  official  acreage 
and  production  estimates  will  be   larger   than  the  above   estimates.      On  the 
basis  of   the   relation  between  the   first  and  last   estimate  of   the  1934 
crop  as  well   as   the  average   relation  of   these   two    estimates   for  the  last 
10  years,    it  would  be   expected  that   the   final   official    estimate  of  the 
total    Indian  crop  would  probably  be   around  4,700, 000' bales-      This  would 
represent  an  increase  of  almost   700,000  bales  over  the  official   estimate 
of   the   total    Indian  crop  of  1934-35.        Trade   estimates  of   the  1935-36 
Indian  crop  have  been  reduced  somewhat  as  compared  with  the   early 
estimates.      In  general,    however,    most  unofficial   estimates   still    indicate 
an  increase  over   the  1934-35  crop   equal   to   or   in  excess  of  the   increase 
indicated  by   the  official   estimate  of  the   Indian  Government.        In  view 
of  the  apparent   decline   in  crop  prospects,    it   is  believed  that   there 
is   some   justification  for  expecting  that    the   final   estimate   of  the 
Indian  Government  might  be   somewhat  less    than  is   indicated  on  the  basis 
cf   the   relation  between  the   first   and  last  production  estimates  last 
year  and  on  the   average   for   the   last   10  years.      For   the   time  being, 
therefore,    the   Indian  crop  will  be   tentatively  estimated  at  4,600,000 
bales   as  compared  with  the   Indian  Government's   estimate  of  4,023,000 
bales   for   the   1934-35  crop.        This  would  be   the  largest   Indian  crop   since 
1928-29  when,    according  to   official   figures,    4,838,000  bales  were  produced, 
but  would  be  considerably  less   than  the  5,200,000  bale  crop  of  1925-26. 
Some   trade  estimates  have   indicated  that   the   1935-36  crop  would 
approximate  or  even  exceed  that   of  any  previous  year. 

China.-      The   1935  cotton  crop   from  China  is   now  expected  to   be 
about  20  percent    less  than  the   3,125,000  bale   crop  of  last  year,    according 
to   Acting  Agricultural  Commissioner  F.    J.    Rossiter   in  China.      This  would 
mean  a  crop  of  approximately  2,500,000  bales   and  is   slightly  less   than 
the   earlier  estimates.      Fnile   the  current  crop   is  20  percent   less   than 
the   record  1934-35  crop   it   is   still   10  percent  larger   than  the   average 
production  in  China  for  the   5  years   ended  1933-34  and  19  percent   larger 
than  the  average   for  the  10  years   ended  1932-33.      It   is  possible   that  the 
estimate  of  the   1935-36  Chinese  crop  may  be   further  reduced  later,    but 
according  to    information  available    to    the  Agricultural  Commissioner' s 
Office  at   Shanghai,    the  recent   estimate  of   the  Chinese  Cotton  Statistics 
Association  indicating  a  crop  of  a  little  less   than  2,200,000  bales   is   too 
low. 

Except  for  unfavorable  weather  conditions   the  current  crop  might 
easily  have   exceeded  the   record  crop  of  1934-35  for   it   is   estimated  that 
the   area  planted  this  year  was   6,965,000   acres,    but   that   about   1,866,000 
acres  were  abandoned  because  of  dry  weather   in  northern  China  at 
planting  time  and  because  of  July  floods   in  the  Yangtze  Valley.      The  area 
planted  this  year   exceeded  the   6,827,000  acres  planted  last  year  by 
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approximately  2  percent.      It   exceeded  the  average  acreage  for   the  5  years 
ended  1933-34  "by  27  percent  and   the  average  acreage  for  the  10  years 
ended  1932-33  "by  46  percent. 

Russia.-     According  to  official  reports  from  Russia  the   Soviet 
Cotton  Procurement  Plan  was  fulfilled  "by  November  27  or  20  days  earlier 
than  stipulated.      The  total   quantity  of  unginned  cotton  reported  as  having 
"been  procured  was  1,515  metric   tons  or   the  equivalent  of  approximately 
2,270,000  hales  of  478  pounds  of  lint.        The  latest   estimates  pertaining 
to   last  year's  crop  indicate  that   the  total  outturn  was  equivalent   to 
approximately  1,670,000  to  1,750,000  hales  of  lint  cotton  depending 
upon  the  conversion  factor  used  as  the  production  of  seed  cotton  was 
placed  at  1,170,000   to  1,175,000  metric   tons.        It   is  reported  that   the 
procurement  campaign  for  the  current  year  was  continuing  and  that   the 
outturn  of  the  cro->  was  expected  to   exceed  2,400,000  hales. 

The  officially  estimated  1935  procurements  given  ahovc,    if 
actually  achieved,   would  imply  a  considerable  increase  of  cotton  yields 
not  only  above   the  low  yields  of  last  year,  but   also   above   those  of 
other  recent  years.      Some  doubt  arises,   however,   whether  such  a  large 
increase   in  Russian  cotton  yields   even  with     the  improvement   of  the 
technique  of  cultivation  seems  likely  in  the  face  of  weather  conditions 
during  the  growing  season  which  have  been  reported  as   somewhat  unfavorable. 
An  additional  factor  to  be  considered  in  this  connection  is   that  the 
early  reports  of  procurements  from  the  1934  crop  ran  above  1,900,000 
bales   and  were    subsequently  scaled  down  to    about  1,670,000     -   1,750,000 
bales.      Until   later  reports  become  available,    it   is  believed  advisable 
to   assume   that  the  Russian  crop  will  probably  be   something  lilfce  2,000,000 
bales,    although  this   figure  may  subsequently  be  revised  upward. 

Egypt.-        The  1935-36  Egyptian  crop   is  now  estimated  at 
1,750,000  bales  of  478  pounds,    according  to   the  Egyptian  Government' s 
second  estimate  released  the  first  Monday  in  December,   which  was  received 
by  cable   through  the   International    Institute  of  Agriculture   at  Rome. 
This  revised  estimate  represents  an  increase  of  40,000  bales  over   the 
first   estimate  released  the  first  Monday  in  October  and  is  184,000  bales 
larger   than  the  1934-35  crop,    but   27,000  bales  less   than  the  record  crop 
of  1933-34. 

The  current  Egyptian  crop   is  being  harvested  from  an  area 
estimated  at  1,733,000  acres  which  is   slightly  less  than  the  acreage  of 
the  previous   season.      The   smaller  1935  acreage   is  believed  to  have  been 
due   to    the  comparatively  high  prices  received  for   the  1934-35  grain  crops. 
Cotton  ginnings   in  Egypt   from  September  1   to    the   end  of  November  have 
amounted  to  1,086,000  bales  of  478  pounds  net,    including  scarto  or 
linters,    according  to   a  cablegram  from  the   International    Institute  of 
Agriculture  at  Rome.      This  compared  with  873,000  bales  ginned  to   the 
end  of  November  1934.     Of  this   season's  ginnings,    93,000     bales  were  of 
the   Sakollaridis  variety  and  971,000  bales  of  other  varieties,    compared 
with  84,000  and  772,000  bales,    respectively,    during  the  corresponding 
period  last   season.      Total   ginnings   during  the  1934-35  season  amounted  to 
1,566,000  bales. 


C-123  &  123-  11. 

Brazil.-      The  second  official   estimate  for  the  1935-36  cotton  crop   in 
northern  Brazil   released  "by   the  Brazilian  Government  about    the  middle  of 
December  was  839,000  "bales  of  478  pounds.      While   this  was  about  200,000  hales 
less   than  the  first  official  estimate,    it  was  somewhat  higher  than  the  average 
trade  estimates  which  have  "been  received  and  is  16  percent  larger   than 
estimated  production  in  the  Northern  States  last   season,    which  prior   to    the 
current  crop  was   the  largest   in  history.      The  reduction  in  this  year's 
estimate  has  "been  attributed  to    excessive  rains. 

Comparatively  little   information  has  heen  received  relative  to   crop 
prospects   in  Southern  Brazil   for   the   current   season,    hut  without  very  unusual 
weather  and  insect   damage,    the  1935-36  crop  in   this   section  of  Brazil  which 
will  he  harvested  next   spring  is   expected  to  he   somewhat  larger  than  the 
record  crop  of  1934-35. 

At   the  present   time   it   seems   likely  that   the   total   1935-36  Brazilian 
crop  will   amount   to   at   least  1,500,000  hales  and  unless  the  crop  in  the 
Northeastern  States   turns  out   to   he   less   than     now  estimated  hy  the  Brazilian 
Government,    it   is  not  unlikely  that   the   total   crop  will   exceed  1,500,000 
hales.      With  this   total   estimate   of  339,000  hales   for  Northern  Brazil,    the 
Southern  States  would  have   to  produce  only  660,000  hales  which  would  he   very 
little  larger   than   the   estimated  1934-35   southern  Brazilian  crop. 

Mexico.-      The  1935-36  crop   in  Mexico   is,    according  to    the   second 
estimate  of  the  Mexican  Government,    estimated  at  235,000  hales  of  478  pounds. 
This   is  about  25,000  hales  larger   than   the  previous   estimate,    12,000  hales 
larger  than  the  1934  crop,   hut  25,000  hales   less   than  the  1933-34  crop. 

.   Except   for  unfavorable  weather  conditions  hoth  at  planting  time  .and 
during  the  growing   season,    the  current  Mexican  crop  might  well  have 
approached  the   level  reached  in  1926-27  despite   dry  weather  conditions  at 
planting  time,    which  is   reported  to   have  prevented  the  planting     of  some 
cotton.        The   total  acreage   is   estimated  at   585,000  acres,    which  is  about 
40  percent  larger   than  that  of  the   1934-35  acreage,      205  percent  higher  than 
the   unusually   low  acreage  of  1932-33  and  only  28,000   acres  or  5  percent   less 
than  the  peak  acreage  of  1926-27.        Due   to  unfavorable  weather,    the  yield 
per  acre   is  estimated  at  191.7  pounds  compared  with  255  pounds   the  previous 
year  an  average  for  the  10  years  ended  1934-35  of  260  pounds  per  acre  and 
is  the  lowest   for   any  year  for  which  estimates   are  available. 

Other  countries.-     Estimates  of  1935-36  crops   for  a  number  of  minor 
countries  have  been  received.      In  Chosen  the  crop   is   now  estimated  at 
175,000  bales  compared  with  136,000  bales   the  year  before  and  a  previous 
peak  of  about  150,000  bales.      In  Manchuria  the  current  crop   is   estimated  at 
56,000  bales  compared  with  86,000  bales   the  year  before,    the  decline  being 
due    to   very  unfavorable  weather  conditions.      In  Bulgaria  the  crop   is  reported 
to  have   increased  to   39,000  bales    this  year  compared  with   the  previous  peak 
of  18,000  hales   reached  last   season.      In  Greece   the  current  crop  is   estimated 
at   62,000  bales  which  is  also  a  new  high  level,    and  exceeds   that  of   the 
previous  year  by  72  percent.      In  Nyasaland  the   1935-36  crop   is   now   estimated 
at  15, OX)  bales  compared  with  the   1934-35  crop  of  8,000  bales,   which,   prior 
tc    the  current  year  was  also   the  largest    in  history.      In  Turkey  the  crop 
for  the  current   season  is  unofficially   estimatod  at   approximately  200,000 
bales.      This   is  about   40,000  bales  larger   than  the  1934-35  crop  and  75,000 
bales  larger  than  the  1933-34  crop. 
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